


Annexure

 

 

 

Illustration of penalty for not achieving the specified renewable energy consumption 
norms specified under EC Act, 2001 notified by Ministry of Power on 
20th October, 2023: 
 

 

The maximum penalty amount for shortfall in the RE consumption norms is twice the price of every 
metric ton of oil equivalent (MTOE) of the shortfall. 

 
1. MTOE = 11,630 kWh 

 
2. Price of one MTOE = INR 21,650.00 

(As per MoP Gazette Notification dated 26.12.2023 for the year 2019-20 and it may be 
20-30% higher for 2024-25) 
 

3. Penalty on each unit of shortfall in meeting RE consumption norms: 

= (2 x 21,650)/11,630 = INR 3.72 per kWh 
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